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ldentifikace spolecnosti

Obchodni firma: Ferona, a.s.
Identifikacni cislo: 26 44 01 81
Sidlo: Havlickova ¢p. 1043/11, 111 82 Praha 1

Spolecnost ' je zapsana v obchodnim rejstfiku, vedeném /u Meéstského soudu v Praze,
oddil B, vlozka 7143.

Datum vzniku: 21. 3. 2001

Spolecnost byla puvodné zalozena jako Rekulus, as., a to skupinou ve shodé jednajicich
majoritnich akcionard tehdejsi spolec¢nosti Ferona, a.s/ (IC'25 79 20 75).

K rozhodnému dni \1.'4. 2001 prevzala spolecnost jako hlavni. akcionar podle § 220p
obchodniho zékoniku spoleénost Ferona, a.s. (IC 2579 20 75), a to na zakladé smlouvy
0 prevzeti schvalené valnymi hromadami obou/spolecnosti dne 27. 6. 2001. Zapis prevzeti
do obchodniha rejstriku nabyl préavni moci dne’ 29! 8. 2001. Na zaklade smlouvy o slouceni
prevzala spolecnost' jako. nastupnickd//jmeéni zanikajici materskeé \ spolecnosti
STEEL INVESTMENTS GROUP a.s., k rozhodnému dni 1. 1. 2005.

Zakladni kapital: 3 000 000 000 Ke¢




Company Identification

Trade name: Ferona, a.s.
Company ID No.: 26 44 01 81
Registered office: ~ Havlickova 1043/11, 111 82 Prague 1

The company is incorporated in the Commercial Register kept on file at the Municipal Court
in Prague, Section B, Insert 7143.

Established on: 21 March 2001

The Company was originally established as Rekulus, a.s., a joint venture of the majority
shareholders of the former Ferona, a.s. (ID No. 25 79 20 75).

As of the record date of 1 Aprii 2001, the Company took over Ferona, a.s.
(IDNo.25 7920 75) as a majority shareholder under Section 220p of the Commercial Code,
on the basis of a Takeover Agreement approved by the Sharehglders' Meetings of both
companies on 27 June 2001. The takeover was entered in the Commercial Register
with effect as of 29 August 2001. Pursuant to a Merger/Agreement, \the Company
took over as a legal successor the assets from the /dissclved \ parent company
STEEL INVESTMENTS GROUP, a.s., as of the record date of 1 danuary 2005.

Registered capital: CZK 3,000,000,000




Zakladni charakteristika
spolecnosti

Soucasna Ferona navazuje na ¢innost svych pravnich predchuidcd, kterfi se v dobovem kontextu
historie tehdejsiho Ceskoslovenska po roce 1945 pod raznymi ndzvy a v rtiznych organizacnich
formach zabyvali distribuci hutnich vyrobkd. Navazuje tak na podnikatelskou tradici, ktera na
uzemi Ceské republiky saha aZ do roku 1829.

Jako akciova spolecnost vznikla Ferona v roce 1992 transformaci stejnojmenného statniho
podniku. V procesu privatizace v prabéhu let 1992 az 1994 preslo jeji vlastnictvi z rukou statu
plne do soukromych rukou. V roce 2001 pak jmeéniFerony prevzal jeji majoritni akcionar, ktery
pokracoval v jeji podnikatelské cinnosti. V roce 2004doslo k prodeji 90,12 % akcii, viastnenyeh
fyzickymi osobami, spolecnosti STEEL INVESTMENTS GROUR a.s., a zaroven tato spoleénost
odkoupila i vlastni akcie Ferony ve wsi 9,88 %, takze se stala majitelem vsech akcii Ferony.

K rozhodnému dni 1. 1. 2005 se spolecnost STEEL INVESTMENTS GROUP a.s., jejimz
jedingm akcionarem byla spolec¢nost IRG Steel/Limited, Londyn, jako zanikajici sleucila se
spolecnosti Ferona, a.s., jako nastupnickou. Na/zakladé této faze je spolecnost vlastnena
spolecnosti IRG Steel Limited, Londyn.

Zakladnim predmétem podnikani spolecnosti je skladovy velkoobched, zaméefeny na nakup,
skladovani, Upravu a prodej hutnich vyrobku, hutnich druhovyrobkd, nezeleznyeh kowd
a navazujiciho zelezarského sortimentu. Obchodni/Cinnost Ferony je orientovana predevsim na
tuzemsky trh. Okruh zakaznikd tvori tisice predevsim stifednich a mensich prumyslovych,
stavebnich, zemeédelskych a obchodnich firem ja/zivhosti, pro_které neni efektivni nakupovat
prfimo od vyrobcl. Ferona je schopna ve swych/ prodejnich jednatkaeh - velkaobchodnich

primyslovych firem az po drobnou klientelu.

Akciova spolecnost Ferona se v roce 2005 arganizacneé €lenila na tri Gzemné definované
prodejni divize. Ctvrtou divizi je servisni centrum na priéné i podélné déleni za studena
valcovanych ocelovych svitkd. VVSechny ¢tyri divize jsou do obchodniho rejstiiku zapsany jako
odstepné zavody:

m Divize I. se sidlem v Praze méa pobocky
v Liberci a Hradci Kralove a dalsi
provozovnu v Ceském Brode.

m Divize Il. se sidlem v Chomutove ma
pobocky v Plzni a Ceskych Budéjovicich
(provozovna v Ostrove nad Ohri
je pronajata).

= Divize Ill. se sidlem v Olomouci ma
pobocky v Brné a Ostrave a dalsi
provozovny v Jihlavé a Starém Meste
u Uherskeho Hradiste.

m Divize IV. - Steel Servis Centrum se
sidlem v Hradci Krélové.

Zakaznici mohou se svymi dotazy Ci
objednavkami kontaktovat kterékoliv
z uvedenych mist.




Company Characteristics

The current Ferona has assumed the activities of its legal predecessors who operated as
distributors of metallurgical products throughout the history of post-1945 Czechoslovakia
under various trade names and various organizational forms. Thus, we have taken up
a business tradition which dates back to /18289 in the territory of the Czech Republic.

As a joint-stock company, Ferona was established in 1992, following the transformation of the
state-owned enterprise bearing the 'same name. During the privatization process in 1992
1994, the ownership passed from the state to private hands. In 2001, the majority shareholder
took over the assets of Ferona and continued in its business activities. In 2004, a stake of
90:12% of shares held by individual shareholders was sold to STEEL INVESTMENTS GROUP, as;;
furthermore, this company purchased' Ferona's own shares-at the amount of 9.88%,
thus becoming the holder of all'shares of Ferona.

As of the record date of 1 January 2005, STEEL INVESTMENTS GROUP, a.s., eontrolled by
IRG Steel Limited, London (sole shareholder) dissolved and merged with ‘Ferona, a.s.
as the successor company, Pursuant to this merger, the Company-is how controlled by
IRG Steel Limited, London:.

The Company's main activity is steel stockholding and distribution, namely/including the
purchase, storage, processing and. sale-of metallurgical. products, secondary products,
non-ferrous metals and the related range of hardware goods. As regards its sales activities
Ferona covers/ mainly| the domestic market. Our custemers include thousands of mostly
medium- and small-sized engineering companies, the building sectar-agricultire and commerce
who find jt”inefficienttopurchase directly from ‘manufacturers/ The sales units
of Ferona # wholesale warehouses and-retail outlets --are capable of satisfying a wide range
of customers from large industrialenterprises to individual clients,

In 2005, the organizational structure of Ferona' joint-stock company was comprised
of three [territorially defined-sales divisions: The fourth™ division is the service centre
for//cross: and-length-wise - cutting. of cold-rolled coiled steel sheets. All four divisions
are/'registered.in the Commercial Register as-branch enterprises:

m Division/l, with its seat in Prague,
operates branches in Liberec
and Hradec Kralove, together
with/an establishment in Cesky Brod.

u- Division Il, with its seat in Chomutov,
operates branches in Plzen and
Ceské Budgjovice (the establishment in
Ostroveé nad Ohri has been leased out).

m Division Ill, with its seat in Olomouc,
operates branches in Brno and Ostrava,
and establishments in Jihlava
and Staré Meésto u Unherského Hradisté.

m Division IV - Steel Service Centre
with its set in Hradec Krélové.

Customers are welcome to contact
any of the above listed locations with their
enquiries or purchase orders.




Dozorci rada, predstavenstvo
a reditele spolecnosti

Dozorci rada, predstavenstvo a reditelé spolecnosti jsou uvedeni podle stavu, platneho
k 31. 12. 2005.

Dozorci rada

= Robert Kay - pfedseda dozorci rady
- narozen 1949
- vznik ¢lenstvi v dozoréi radé 1. 1. 2005

m Ing. Jiri Hyps - mistopredseda dozorci rady
- narozen 1943
- absolvent Provozovné ekonomicke fakulty
Vysoke skoly zemédelské
- vznik €lenstvi v dozorci rade 1. 1. 2005

® Ing. Jana Fabiankova - narozena 1952
- absolventka Vysoké skoly ekonomicke
- zamestnankyne spolecnosti od roku 1978
- zvolena za zameéstnance spolecnosti
- vznik ¢lenstvi v dozor¢i rade 21. 3. 2002

Predstavenstvo

m Jiri Plajner - predseda predstavenstva
- narozen 1961
- absolvent gymnazia
- ¢len statutarniho organu od 1. 1. 2005

= Ing. Miroslav Horak - mistopredseda predstavenstva
- narazen 1970
- absolvent Vysoké skoly ekonomické
- ¢len statutarniho organu od 1. 1. 2005

m Ing. Pavel Horak - narozen 1962
- absolvent Ceského vysokého uceni technického
- ¢len statutarniho organu od 1. 1. 2005

= Ing. Milan Rada - narozen 1963
- absolvent Vysoké skoly ekonomicke
- ¢len statutarniho organu od 1. 1. 2005

® Ing. Miroslav Vanicek - narozen 1961
- absolvent Vysokeé skoly ekonomické
- ¢len statutarniho organu od 1. 1. 2005



Supervisory Board,
Board of Directors
and Executives

The list of the Supervisory Board and Board of Directors members and the Executives
reflects the situation as of 31 December 2005.

Supervisory Board

= Robert Kay - Chairman of the Supervisory Board

-born in 1948

- member of the Supervisory Board since 1 January 2005
m Ing. Jiri Hyps - Vice-Chairman of the Supervisory Board

-bornin 1943

- graduated from the Agricultural University - Faculty
of Business Operations and Economy
- member of the Supervisory Board since 1 January 2005

m Ing. Jana Fabiankova -bornin 1952
- graduated from the University of Economics
- employed with the Company since 1978
- elected as a representative of the Company's employees
- member of the Supervisory Board since 21 March 2002

Board of Directors

m JiFi Plajner - Chairman of the Board of Directors
-bornin 1961
- graduated from a Grammar School
- member of the statutory body since 1 January 2005

® Ing. Miroslav Horak - Vice-Chairman of the Board of Directors
-bornin 1970
- graduated from the University of Economics
- member of the statutory body since 1 January 2005

m Ing. Pavel Horak -bornin 1962
- graduated from the Czech Technical University
- member of the statutory body since 1 January 2005

E Ing. Milan Rada -bornin 1963
- graduated from the University of Economics
- member of the statutory body since 1 January 2005

® Ing. Miroslav Vaniéek - bornin 1961
- graduated from the University of Economics
- member of the statutory body since 1 January 2005



Predstavenstvo
a reditele spolecnosti

Reditelé spolednosti
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m Jiri Plajner

u Ing. Miroslav Horak

m Ing. Pavel Horak

m Ing. Milan Rada

= Ing. Miroslav Vanicek

® Ing. Petr Mikulecky

= Miroslav Vrkota

m Ing. Petr Viach

- generalni reditel

- narozen 1961

- absolvent gymnazia

- zameéstnanec spolecnosti od roku 1992

- obchodni reditel

- narozen 1970

- absolvent Vysoké skoly ekonomické

- zamestnanec spolecnosti od roku 1996

- reditel logistiky

- narozen 1962

- absolvent Ceského vysokého uéeni technického
- zameéstnanec spoleénosti od roku 1986

- reditel lidskych zdrojd a informatiky

- narozen 1963

- absolvent Vlysoke skoly ekonomicke

- zameéstnanec spolecnosti od roku 1992

- financni reditel

- narozen 1961

- absolvent Vysokeé skoly ekonomicke

- zamestnanec spoleénosti od roku 1985

- reditel Divize |., odStépného zavodu se sidlem v Praze
- narozen 1966
- absolvent stavebni fakulty
Ceského vysokého ugeni technického
- zameéstnanec spole¢nosti od roku 2003

- reditel Divize Il., odStépného zavodu se sidlem v Chomutove
- narozen 1957

- absolvent SPS strojni

- zamestnanec spolecnosti od roku 1992

- reditel Divize lll., odStepného zavodu se sidlem v Olomouci
- narozen 1965

- absolvent Strojni fakulty Vysokého uceni technického

- zameéstnanec spole¢nosti od roku 1989

m Doc. Ing. lvo Juricka, CSec. - reditel Divize IV. - Steel Servis Centrum, odsStepného zavodu

se sidlem v Hradci Kréalove

- narozen 1963

- absolvent Fakulty metalurgie a materidloveho inzenyrstvi
VS banske

- zameéstnanec spole¢nosti od roku 2003



Board of Directors
and Executives

Executives:

Jiri Plajner - Chief Executive Officer
- born in 1961
- graduated from a Grammar School
- employed with the Company since 1992

Ing. Miroslav Horak - Sales Director
- born in 1970
- graduated from the University of Economics
- employed with the Company since 1996

Ing. Pavel Horak - Logistics Director
- born in 1962
- graduated from the Czech Technical University
- employed with the Company since 1986

Ing. Milan Rada - HR and IT Director
- born in 1963
- graduated from the University of Economics
- employed with the Company since 1992

Ing. Miroslav Vanicek - Finance Director
- born in 1961
- graduated from the University of Economics
- employed with the Company since 1985

Ing. Petr Mikulecky - Director of Division |, branch enterprise with its seat in Prague
- born in 1966
- graduated from the Faculty of Civil Engineering,
the Czech Technical University
- employed with the Company since 2003

Miroslav Vrkota - Director of Division I, branch enterprise with its seat in Chomutov
- bornin 1957
- graduated from the Secondary School of Engineering
- employed with the Company since 1992

Ing. Petr Vlach - Director of Division lll, branch enterprise with its seat in Olomouc
- bornin 1965
- graduated from the Faculty of Engineering,
the Czech Technical University,
- employed with the Company since 1989

Doc. Ing. lvo Juriéka, CSc. - Director of Division IV - Steel Service Centre,
branch enterprise with its seat in Hradec Kralové
- born in 1963
- graduated from the Faculty of Metallurgy and Material
Engineering at the Mining College Technical University
- employed with the Company since 2003

11



Zakladni ukazatele
za posledni tri roky

Spolecnost navazuje plné na cinnost sveho pravniho predchidce, ktery byl jako akciova
spole¢nost zalozen v roce 1992.

U neékterych rozvahovych polozek doslo k metodicke zmene oproti roku 2003.

2003 2004 2005
Hmotny prodej (tis. tun) 818 960 873
Trzby za prodej zbozi (mil. Ké) 12 061 19-315 18 698
Hospodarsky vysledek (mil. Ké&) 152 989 364
Zasoby (mil. Ke) 2784 3784 3 091
Kratkodobé pohledavky (mil. K¢) 1 831 2 407 2537
Kratkodobé zavazky (mil. Ke) 1743 2042 2296
Bankovni tvéry (mil. K¢) 2280 2785 2 562
Pocéet zaméstnancu (osob] 1 469 1471 1445
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Key Indicators
of the Last Three Years

The Company has fully assumed the activities of its legal predecessor; formed as a joint-stock

company in 1992.

The methodology of some balance sheet items changed compared to 2003.

2003 2004 2005
Material sale (thousand tons) 818 960 873
Sale of goods (CzK'000,000) 12,081 19,315 18,698
Profit/loss (CZK'000,000) 152 989 364
Inventories (CZK'000,000) 2,784 3,784 3,091
Short-term receivables (CZK'000,000) 1,831 2,407 2,537
Short-term liabilities (CZK'000,000]) 1,743 2,042 2,296
Bank loans (CZK'000,000] 2,280 2,785 2,562
Employees (persons) 1,469 1,471 1,445
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Obchodni cinnost

Ferona zlstala v roce 2005 nadale nejvyznamngjsi firmou v oboru skladového obchodu
s hutnimi vyrobky, druhovyrobky, nezeleznymi kovy a navazujicim zelezarskym sortimentem
v Ceské republice. Jeji trzni podil se lisi podle jednotlivych vwrobkd, ale v praméru se pohybuje
kolem 15 az 20 % dodavek pro tuzemskou spotrebu.

V roce 2005 spolecnost prodala 873 124 tun zbozi, coz znamena pokles o 86 444 tun, tj.
09,1 % oproti roku 2004, avsak ve sravnani s rokem 2003 je to 0 55 587 tun, tedy o0 6,8 % vice.
Prodej ve hmotnych jednotkach v loriskem roce je druhy nejlepsi za poslednich 10 let.

V uplynulém roce dosahly trzby za prodej zbozi 18 697 804 tis. K&, coz predstavuje pokles
0 B16 842 tis. K¢, cili 3,2 % oproti roku 2004. Ve srovnani s rokem 2003 je vSak hodnota
trzeb vyssi o 6 637 126 tis. K&, coz je narust o 55 %.

Po neobwvyklém nardstu cen a zvySené poptavce v roce 2004 doslo naopak v roce 2005
oproti predchozimu roku k poklesu cen v prabehu Il. a lll. Ctvrtleti, ¢imz klesala hodnota
zasob na skladé a zaroven dochéazelo ke znacnému tlaku na obchodni marzi v disledku
pretlaku nabidky nad poptavkou na trhu hutnich vyrobkd. | presto se spolecnosti darilo drzet
padil na tomto trhu. Spolecnost i nadale dosahuje prevazneé casti svych trzeb na ceskéem trhu
a pouze asi 2 % realizuje vyvozem do zahranici. Navyseni prodeje v lonskem roce oproti roku
2003, vzhledem k wvyjimecnosti roku 2004, potvrzuje dobre nastavenou marketingovou
a cenovou politiku vaci vyznamnym zakaznikdm.

Struktura trzeb podle jednotlivych vyrobkovych skupin byla v roce 2005 nasleduijici:

Dlouhé vyrobky 29,0 %
Plocheé vyrobky 46,0 %
Trubky 12,5 %
Uslechtila ocel 4,0%
Hutni druhovyrobky 3,3 %
Spojovaci material 0,9%
Nezelezné kovy 4,3 %

149

Prodavané zbozi nakupovala spolecnost jak od tuzemskych vyrobcu, z nichz nejvyznamngjsimi
dodavateli jsou Mittal Ostrava, Moravia Steel, Vitkovice Steel a Jakl, tak v zahranici, predevsim
na Slovensku (U.S. Steel Kosice, Zelezarny Podbrezova), ale i v Polsku [Huta Katovice,
CMC Zawiercie), v Nemecku (Ekostahl, Salzgitter atd.) i v jinych zemich [Arcelor Sections,
Marcegaglia atd.). Spektrum dodavatell je neustale prizpdsobovano konkrétnim podminkam
na trhu. Na zmené téchto podminek se vyznamnou meérou podili globalizace trhu s oceli
a dokoncované privatizace vyrobcul oceli v zemich stredni Evropy.



Trading Activities

In 2005, Ferona continued as the leader in the field of steel stockholding and distribution of
metallurgical products, secondary products, non-ferrous metals and a related range of
hardware goods in the Czech Republic. Our market share differs from one product to another
but generally it reaches 15 to 20 per cent of deliveries for use within the Czech Republic.

In 2005 the Company sold 873,124 mt of materials i.e. down by 86,444 tons (9.1%) against
2004; however, the result is higher by 55,587 tons (6.8%) than in 2003. Last year's sale in
material units posted the second best result for the past decade.

Last year, the sales volume reached CZK 18,697,804,000, i.e. down by CZK 616,842,000
(3.2%) against 2004; however, the sales are higher by CZK 6,637,126,000 compared
with 2003, i.e. up by 55%.

After the abnormal increase in prices and higher demand in 2004, the year 2005 reported
a decrease in prices during the 2" and 3™ quarter; subsequently, the value of stockholdings
decreased and there was significant pressure on the trade margin in consequence of the
excessive offer over the demand on the market of metallurgical products. Nevertheless, the
Company successfully retained its market share. The Company continues in selling most of its
assortment on the Czech market, with only 2% of its overall sales being exported. The fact that
the Company increased its sales last year as compared with 2003 despite the negative
situation in 2004 is a confirmation of the adequate marketing and price policy towards our
important customers.

The structure of revenues sorted by individual product groups in 2005 was as follows:

Long products 29.0 %
Flat products 46.0 %
Tubes 12.5 %
High-grade steel 4.0%
Secondary metallurgical products 3.3%
Fasteners 09 %
Non-ferrous metals 43 %

The goods sold were purchased from Czech manufacturers, including in particular Mittal
Ostrava, Moravia Steel, Vitkovice Steel and Jakl, as well as from outside of the country, especially
in Slovakia (U.S. Steel Kosice, Zelezarny Podbrezova), Poland (Huta Katovice, CMC Zawiercie),
Germany (Ekostahl, Salzgitter etc.) and other countries (Arcelor Sections, Marcegaglia etc.).
The spectrum of our suppliers is continuously adjusted to fit the specific situation on the market.
Steel market globalization is an aspect significantly affecting the current situation, together
with the completed process of privatization among steel producers in Central Europe.

15
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INvesticni cinnost

Investiéni cinnost byla v roce 2005 zamerfena predevsim na investice, které prinesou lepsi
uspokojovani potreb zakaznika. Byl porizen dlouhodoby hmotny a nehmotny majetek v
hodnoté 144 119 tis. K&. Z toho 77 018 tis. K¢ predstavovaly investice do stroju a zarizeni.
Nejvice prostredkd bylo vynaloZzeno na jerabovou techniku na zarizeni pro Upravy prodavaného
zbozi. Na obnovu dopravnich prostredkd pripadlo 47 809 tis. KE. Investice do staveb ¢inily
17 490 tis. K&, vyznamnejsi akci stavebniho charakteru byla rekonstrukce v pobocce Liberec.
Na nakup software bylo vydano 1 697 tis. Ke.

Spolupracovnici

Primerny stav zamestnancd v roce 2005 byl 1 445 pracovnikd, coz je o 26 osob mene
nez v roce 2004 a o 24 osob mene nez v roce 2003.

Pramerna hruba -mésicni mzda v roce 2005 (bez manazert] dosahla 20 141 K¢, coz je
04 558 méne nez v minulém roce a 0 511 K¢ vice nez v roce 2003.

Mzdove naklady doséhly v roce 2005 celkem 402 4689 tis. K&, coz znamena pokles o0 32,9 %
proti roku 2004 a oproti roku 2003 o necele 1 %. Tento vyvoj je zplUsoben vyplatou
mimoradnych odmeén v roce 2004 diky mimoradnym vysledkdim a v poravnani s rokem 2003
je nasledkem snizeni poctu pracovnikd. Naklady na zakonné socialni zabezpeceni a zdravotni
pojisteni cinily 144 898 tis. K& a socialni naklady v ramci rozpoctu socialnich vydajl
predstavovaly 28 180 tis. KE a zaznamenaly pokles o 2,8 % proti roku 2004.



INnvestment Activities

The investment activities in 2005 focused especially on investments towards better satisfaction
of customers' needs. Tangible and intangible fixed assets were purchased in the value of CZK
144119,000. Of this, CZK 77,018,000 were investments into machinery and equipment.
Most resources were invested into crane equipment used for the treatment of the goods sold.
A total of CZK 47,809,000 was invested into the renewal of our vehicle fleet. The investments
into structures reached CZK 17,490,000, including especially the reconstruction of our
Liberec branch enterprise. A total of CZK 1,697,000 was spent on the purchase of software.

Personnel

The average headcount in 2005 was 1,445 employees, i.e. less by 26 than in 2004 and less
by 24 than in 2003.

The average monthly salary in 2005 (excl. managers) was CZK 20,141, i.e. less by CZK 4,558
than last year and more by CZK 511 than in 2003.

The staff costs in 2005 reached a total of CZK 402,463,000, i.e. down by 32.9%against 2004
and by less than 1% against 2003. This trend is caused by the fact that extra benefits were paid
in 2004 thanks to the excellent results and that the total number of employees decreased
as compared with the situation in 2003. The costs of statutory social security and health
insurance were CZK 144,898,000 and the social expenses under the social expenditure budget
represented CZK 28,180,000, i.e. down by 2.8% against 2004.
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Komentar k vwkazu
zisku a ztraty

Obchodni marze, rozhodujici soucast vynost spolecnosti, dosahla v roce 2005 hodnoty
1 603 767 tis. K&, coz je o 1 462 992 tis. K¢ (47,7 %) méné nez v roce 2004
a 0 40 146 tis. vice nez v roce 2003. Tento mezirocni pokles byl zplsoben cenovym
vyvojem a pretlakem nabidky nad poptavkou v roce 2005, pri 9 % poklesu hmotneho prodeje
proti roku 2004. Trzby za sluzby, jako jsou deleni a Upravy materialu podle pozadavkd
zakaznikd, dosahly 140 307 tis. K€ a i kdyz se proti roku 2004, z divodu mirného poklesu
hmotného prodeje, snizily 0 1 794 tis. K&, tj. 0 1,3 %, proti roku 2003 realne vzrostly
0 11,3 % (zména metadiky Uctovani trzeb vyrobkd Steel Servis Centra mezi rokem 2003
a 2004). lyse nakladu za spotfebovany material, energie a nakupované sluzby predstavovala
1. 231 732 tis. K&, z toho spotreba materialu na vyrobu v Divizi IV. - Steel Servis Centru
doséahla v dusledku nardstu jeho vykont 1 108 825 tis. K&, coz predstavuje S0 %.

Pridana hodnota cinila 1 289 242 tis. K&, coz je o 1 377 804 tis. K& (91,7 %) méne
nez v predchazejicim roce a o 58 % vice nez v roce 2003. Celkove osobni naklady
predstavovaly 585 907 tis. K¢, coz je o0 32,3 % meéne nez v roce 2004. Odpisy dlouhodobého
nehmotneho a hmotného majetku ve wsi 211 589 tis. K& mezirocne poklesly 0:17,7 %.

Provozni wvysledek hospodareni dosahl hodnoty 576 467 tis. K&, coz je pokles proti
predchazejicimu roku o 949 999 tis. K&, avsak nartst oproti roku 20030 213431 tis. K¢,

Nejvetsi polozkou mezifinancnimi naklady bylyirokove naklady z provoznich Gverd, které dosahly
wse 139 722 tis. K& a mezirocne vzrostly 0 81,3 Y. Dalsifinancni-naklady jaka bankovni poplatky
a kurzove ztraty predstavovaly 55 132 tis. K& Vysi financniho vysledku hospodareni priznive
ovlivnily prijaté dividendy z majetkovych Gcastive vysi 39 000 tis: K¢&. Ostatni financni<vynasy,
predstavujici prevazne kurzove zisky, €inily36 133 tis, KE.

Spolecénost- v roce. 2005 nezaznamenala zadnou Gcetni operaci ovlivigjici. mimoradny
wysledek hospodareni. Hruby zisk roku 2005 pred zdanénim cinil 461 352 tis. K¢, coz je
0 952 518 tis. KE ménénez v minulém roce;

Vysledek hospodareni za uéetni obdobi [Cisty zisk po-zdanéni) dosahl 363 721 tis. K¢,
coz je.o 625 086 tis, KE méné nez pred rokem, ale’ 0 211 622 tis. K& vice nez v roce 2003.




Comments on the
Profit and Loss Statement

The trade margin, which forms the decisive part of corporate revenues, reached
CZK 1,603,767,000 in 2005, i.e. down by CZK 1,462,992,000 (47.7%) against 2004 and up by
CZK 40,146,000 against 2003. This decrease year-on-year was caused by the price increase
and the fact that the offer exceeded the demand in 2005, with a 8% decrease of material
sales against 2004. The revenues from services, e.g. cutting and treatment of material
according to customers' requirements, reached CZK 140,307,000 and even though they
were down by CZK 1,794,000 (1.3%)] against 2004 owing to the slight fall in material sales,
they increased by 11.3% in real terms against 2003 (there was a change in the methodology
of the accounting of product sales by the Steel Service Centre between 2003 and 2004).
The cost of consumed materials, energies and purchased services totalled CZK
1,231,732,000, of which the consumption of material for production in Division IV - Steel
Service Centre reached as a consequence of an increase in operations the amount of
CZK 1,108,825,000, i.e. 90%.

The added value was CZK 1,289,242,000, i.e. down by CZK 1,377,804,000 (51.7%) against
the previous year and up by 5.8% against 2003. The total staff costs represented
CZK 585,907,000, i.e. down by 32.3% against 2004. The depreciations of tangible and tangible
assets of CZK'211,589,000 decreased by 17.7% year-on-year.

The operating profit was CZK 576,467,000, i.e. down by CZK 949,999,000 against
the previous year but up by CZK 213,431,000 against 2003.

Inthe area of financial costs; interests paid on loans for operations played the most important
role, .reaching CZK 139,722,000, increasing by 81.3% year-on-year. Other financial costs
include-bank-fees and exchange rate losses, were CZK 55,132,000. The financial result was
positively. influenced by the dividends received from ownership interests and shares, in the
amount of CZK' 39,000,000. Other financial income, including especially exchange rate gains,
reached CZK36,133,000.

In 2005, the Company did” not-post ‘any accounting operations which would saffect’the
extraordinary - profit/loss. The/gross profit of 2005 before taxation was
CZK 461,352,800, i.e. by CZK 952,518,000 less than for the previous year.

The profit for the fiscal year (net profit aftertaxation) reached CZK 363;721,800, i.e’ down by
CZK 625,086,000 against the year before but up by CZK 211,622,000 against 2003.
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Komentar k rozvaze

Celkova aktiva spolecnosti k 31. prosinci 2005 klesla oproti konci predchoziho roku
0875 956 tis. K¢ a dosahla ucetni hodnoty 9 388 540 tis. K&, a to predevsim poklesem zasaob z
ddvodu cenaove nestability zbozi.

Dlouhodoby majetek, predstavujici 38,2 % z hodnoty aktiv, coz znamena mezirocni relativni
narlst o 2,4 %, dosahl hodnoty 3 583 228 tis. K&. Jeho struktura byla nasledujici (hodnota
v tis. K& a % podil z dlouhodobého majetku]:

tis. Ké Y%
dlouhodoby nehmotny majetek 3 630 01
dlouhodoby hmotny majetek 2 846 696 784
dlouhodoby finanéni majetek 732902 20,5
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Z dlouhodobého hmotného majetku tvori nejvetsi cast stavby, v hodnoté 1 766 858 tis. K&
(621 % z celkové hodnoty dlouhodobého hmotného majetku), movité veci, v hodnote
924 429 tis. K¢ (18,4 % z celku), a pozemky, v hodnoteé 546 146 tis. K¢ (19,2 % z celku).

Cistéd hodnota dlouhodobého finanéniho majetku 732 902 tis. K& v sobé zahrnuje jiz drive
vytvorenou opravnou polozku k financni investici ve Feroné Slovakia, ktera podle principu
opatrnosti snizuje jeji ucetni hodnotu o 80 00O tis. K¢, a take snizeni hodnoty finan¢nich investic
v zahrani¢i podle aktualniho kurzu ceské koruny k poslednimu dni roku 2005 celkem
047 377 tis. Ke¢.

Obézna aktiva tvori 616 % z celkovych aktiv a v pribehu roku doslo k jejich poklesu
0 798 323 tis. K¢ na hodnotu 5 779 813 tis. K&.

Z celkovych zasob jsou rozhodujici polozkou zasoby obchodniho zbozi, které v prubehu
roku poklesly o 701 888 tis. K& na stav 2 846 419 tis. K&. Okamzita doba obratu zasob zbozi,
pocitana z hodnoty prodaného zbozi v cené pofizeni, dosahla na konci roku 671 dndg,
coz predstavuje pokles o 19 dnl oproti predchazejicimu roku.

Spolecnost mé dlouhodobé pohledavky z titulu zaloh predevsim za jistiny pri pronajmech
a na aktivace mobilnich telefond.

Z kratkodobych pohledavek tvori nejvétsi cast pohledavky z obchadnich vztahi, které se
v prubehu roku zwsily o 2539 797 tis. KE a dosahly wse v netto hodnote 2 482 8989 tis. Ke.
Veskeré pohledavky nad jeden rok po Ihdté splatnosti jsou oSetreny vytvorenim opravnych
polozek. Okamzita doba obratu kratkodobych pohledavek z obchodniho styku dosahla na konci
roku 48 dnd, coz predstavuje mezirocni zpomaleni o Sest dnd.

Kratkodoby financéni majetek cinil na konci roku 147 219 tis. K¢, coz predstavuje vyznamny
pokles oproti pocatku roku, v ddsledku stahovani volnych zdroji z béznych Ucétld na splaceni
kontokorentniho Gvéru.



Comments
to the Balance Sheet

Total assets as of 31 December 2005 decreased by CZK 875,956,000 against the end of the
previous year, reaching the book value of CZK 9,388,540,000, particularly as a consequence
of the decreasing stockholdings as a result of the price instability.

Fixed assets, representing 38.2% of total assets, i.e. up by 2.4% year-on-year, reached the
value of CZK 3,583,228,000. The structure of the assets was as follows (CZK '000
and percentage share in fixed assets):

CZK '000 %
Intangible fixed assets 3,630 01
Tangible fixed assets 2,846,696 794
Long-term investments 732,902 20.5

Of long-term investments, the greatest part is occupied by buildings and structures, with the
value of CZK 1,766,858,000 (62.1% of the total value of tangible fixed assets), movables in the
value of CZK 524,429,000 (i.e. 18.4%), and lands in the value of CZK 546,146,000 (i.e. 19.2%).

The net value of long-term investments, i.e. CZK 732,902,000, includes the formerly created
adjusting entry to the financial investment in Ferona Slovakia, which in accordance with
the principle of caution decreases the book value thereof by CZK 80,000,000, together with
the decreased value of financial investments outside the country according to the current
exchange rate of the Czech crown as of the last day of 2005, i.e. by a total of CZK 47,377,000.

Current assets cover 61.6% of total assets, decreasing during the course of the year by
CZK 788,323,000 to CZK 5,779,813,000.

The decisive item in the overall stockholdings is the merchandise inventory, which fell by
CZK 701,888,000 during the year, down to CZK 2,846,419,000. The merchandise turnover
time, calculated from the value of the sold goods in the acquisition price, reached 61 days, i.e.
a decrease by 19 days against the previous year.

The long-term receivables associated with prepayments, particularly as regards security
deposits paid upon the lease of premises and activation of mobile phones.

As regards shortterm receivables, trade debtors form the most significant part; during the
course of the year, the total amount receivable increased by CZK 259,797,000, reaching the
net value of CZK 2,482,899,000. Adjusting entries are created for all receivables more than
one year after the date of maturity. The short-term trade debtor turnover time reached 48 days
by the end of the year i.e. a slowing down of six days year-on-year.

The short-term financial assets posted CZK 147,219,000 by the end of the year ie.
a significant fall against the beginning of the year, as a consequence of the withdrawal of free
resources from checking accounts for the repayment of bank overdrafts.
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Komentar k rozvaze

Casové rozliseni predstavuje jen 0,3 % celkovych aktiv, v hodnoté 25 499 tis. K&.

Zakladni kapital ma hodnotu 3 000 00O tis. K¢ a je rozdélen na 300 akcii, kazda o jmenovité
hodnoté 10 00O tis. K. Akcie maji listinnou podobu a nejsou registrovany k verejnemu
obchodovani. Zmeny jsou popsany v priloze rocni Gcetni zaverky.

Vlastni kapital spolecnosti dosahl k 31. prosinci 2005 hodnoty 3 718 419 tis. Ké. Vlastni
kapital pokryva 39,6 % celkové Géetni hodnoty pasiv. Ddvody snizeni viastniho kapitalu vyplyvaji ze
zmen ve spolecnosti popsanych v kapitole 2.

Cizi zdroje predstavovaly ke konci roku 2005 hodnotu 5 656 866 tis. KE a mely nasledujici

strukturu:

tis. Ké Y%
dlouhodobé zavazky 798 011 141
kratkodobé zavazky 2 296 371 40,6
bankavni Gvéry a vwypomaoci 2 562 484 45,3

Z dlouhodobych zavazki predstavuje nejvetSi hodnotu Gvér od matefské spolecnosti
s prislusenstvim ve wysi 528 826 tis. KE.

Mezi kratkodobymi zavazky maji rozhodujici vyznam zavazky z obchodnich vztahd, ktere
cinily ke konci roku 2 214 828 tis. KE a byly, az na hodnotu zéavazkd ve wysi 3 661 tis. K&
pripravenych k zapocteni, do lhdty splatnosti.

Bankovni uvéry bez factoringu dosahly na konci roku 2 502 091 tis. K&. Spole¢nost cerpala
k datu ucetni zaverky pouze kratkodobé, pribeézné obnovované provozni Gvery na financovani
obéznych aktiv. Dalsich 60 393 tis. K¢ cinily zavazky z regresniho factoringu.

Casové rozliseni mélo ke konci roku hodnotu 13 255 tis. K&, pfitemz nejvétsi hodnotu
predstavovalo casoveé rozliSeni arokd z bankovnich avera.

Financni situace spolecnosti

Z vysledkl rocni Gcetni zaverky vyplyva, Ze financni situace spolecnosti je dobra. Celkovy objem
kratkodobych pohledavek presahoval ke konci roku 2005 objem kratkodobych zavazkd
0 241 022 tis. K¢ a spolecnost nebyla v platebni neschopnosti.

Celkova zadluzenost spolecnosti je udrzovana na prijatelné Urovni a spolecnost neniv prodleni se
splacenim jakychkoliv svych zavazkd. Spoleénost ma smluvné zajistény dostatecné Uveérove
zdroje na kryti svych potreb. Podil cizich zdrojd a ostatnich pasiv na kryti celkoveho majetku
spole¢nosti k 31. prosinci 2005 dosahl 60,4 %.

Pomeér bankovnich Gvért a vwypomoci k celkovym trzbam na konci roku 2005 predstavoval 13,6 %.



Comments
to the Balance Sheet

Accruals represent a mere 0.3% of the overall assets, i.e. CZK 25,499,000.

The registered capital amounts to CZK 3,000,000,000, divided into 300 shares with the
nominal value of CZK 10,000,000 per share. The shares are issued in documentary form and
are not listed for public trading. All changes regarding shares are described in the Notes
to the Financial Statement.

The equity capital amounted to CZK 3,718,419,000 as of 31 December 2005. It covers
39.6% of the total book value of corporate liabilities. The reasons for the equity capital decrease
are based on the changes in the Company described in Chapter 2.

As of the end of 2005, liabilities reached CZK 5,656,866,000, with the following structure:

CZK '000 %
Long-term liabilities 798,011 144
Short-term liabilities 2,296,371 4086
Bank loans and borrowings 2,562,484 45.3

As regards long-term liabilities, the greatest part is represented by a loan from the parent
company, plus accessories, in the amount of CZK 528,826,000.

In the category of shortterm liabilities, trade creditors played the most important role,
reaching CZK 2,214,828,000 by the end of the year, and all before the maturity period, except
for the liabilities of CZK 3,661,000 prepared for mutual set-off.

Bank loans without factoring reached CZK 2,502,091,000 by the end of the year. The Company
made use of short-term loans for operations (i.e. for the financing of current assets) as of the
Financial Statement date. An additional CZK 60,393,000 was reported as liabilities from
regression factoring.

Deferrals reached the value of CZK 13,255,000 by the end of the year; the greatest part was
represented by the interests on bank loans.

Financial Position

It ensues from the annual Financial Statement that the Company's financial position is good. The
total volume of shortterm receivables was higher at the end of 2005 than the volume of
shortterm liabilities, by CZK 241,022,000 and the Company was not insolvent.

The overall indebtedness level remains within acceptable limits and the Company is not in any
arrears regarding the payment of any of its debts. The Company has secured sufficient loan
resources for the coverage of its needs. The share of liabilities and other liabilities in the total
assets was 60.4% as of 31 December 2005.

The ratio of bank loans and borrowings to total sales or revenues was 13.6% by the end of 2005.
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Zacleneni spolecnosti
do konsolidacninho celku

Ferona, a.s., je materskym podnikem ve skuping, do které k 31. prosinci 2005 patrily tyto
ovladaneé osoby a ucetni jednotky pod podstatnym vlivem a jimi ovladane osoby:

FERONA Slovakia, a.s.

m Sidloa IC

m Dalsi provozovny

= Cinnost

m Vlastni kapital

m Vysledek hospodareni roku 2005

m Podil Ferony, a.s., na zakladnim kapitalu
= Ucetni hodnota podilu Ferony, a.s. (netto)

NYPRO hutni prodej, a.s.

Bytticka 12, Zilina, Slovensko

IC 36401137

Bratislava, Nitra, Martin, KoSice
velkoobchod hutnimi vyrobky
983 775 tis. Sk

- 34 174 tis. Sk

100 %

656 023 tis. K¢

m Sidloa IC

m DalSi provozaovny

= Cinnost

m Vlastni kapital

m Vysledek hospodareni roku 2005

m Podil Ferony, a.s., na zakladnim kapitalu
= Ucetni hodnota podilu Ferony, a.s.

Malé Svatonovice 291

IC 25262068

zadné

velkoobchod hutnimi vyrobky
236 000 tis. K¢

48 403 tis. K&

65 %

45 981 tis. K&

FERONA THYSSEN PLASTICS, s.ro.

m Sidioa IC
m DalSi provozovny

= Cinnost

m Vlastni kapital

m Vysledek hospodareni roku 2005

m Podil Ferony, a.s., na zakladnim kapitalu
= Ucetni hodnota podilu Ferony, a.s.

*) FTP Slovakia, s.ro., Bratislava
a) Sidloa IC

b) DalSi provozovny

c) Cinnost

d) Vlastni kapital

e) Vysledek hospodareni roku 2005

f ) Podil FERONA THYSSEN PLASTICS
na zakladnim kapitalu

g) Ugetni hodnota podilu
FERONA THYSSEN PLASTICS, s.ro.

FERONA Deélici centrum, a.s.

ul. CSA 730, Velka Bystrice

IC 25354418

Horovice, Brno a FTP Slovakia, s.ro.,
Bratislava, Slovensko *)
velkoobchod technickymi plasty

90 739 tis. K&

15 878 tis. K&

50 %

8 218 tis. K&

Puchovska 14, Bratislava, Slovensko
IC 35861134

zadné

velkoobchod technickymi plasty

6 027 tis. Sk

1 540 tis. Sk

100 %

3 063 tis. K&
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m Sidloa IC

m Dalsi provozovny

= Cinnost

m Vlastni kapital

m Vysledek hospodareni roku 2005

m Podil Ferony, a.s., na zakladnim kapitalu
= Ugetni hodnota podilu Ferony, a.s.

Plzenska 18, Ostrava
IC 26168634

zadné

déleni ocelového pasu
59 328 tis. K¢

8 334 tis. K&

50 %

20 973 tis. K&



Consolidation Scheme

Ferona, a.s., is the parent company in a group which involved the following subsidiaries and

associated companies as of 31 December:

FERONA Slovakia, a.s.

m Registered office and ID

m Other establishments

m Business

m Equity capital

m 2005 profit/loss

m Share of Ferona, a.s. in the registered capital

m Book value of the share held by Ferona, a.s. (net])

NYPRO hutni prodej, a.s.

Bytsicka 12, Zilina, Slovakia

ID No. 36401137

Bratislava, Nitra, Martin, Kosice
wholesale of metallurgical products
SKK 983,775,000

SKK -34,174,000

100 %

CZK 656,023,000

m Registered office and ID

m Other establishments

m Business

m Equity capital

m 2005 profit/loss

m Share of Ferona, a.s. in the registered capital
m Book value of the share held by Ferona, a.s.

FERONA THYSSEN PLASTICS

Malé Svatonovice 291

ID No. 25262068

none

wholesale of metallurgical products
CzZK 236,000,000

CZK 48,403,000

65 %

CZK 45,981,000

, S.NO.

m Registered office and ID
m Other establishments

m Business

m Equity capital

m 2005 profit/loss

m Share of Ferona, a.s. in the registered capital
m Book value of the share held by Ferona, a.s.

*] FTP Slovakia, s.ro., Bratislava
a) Seat and ID

b) Other establishments

c) Business

d) Equity capital

e) 2005 profit/loss

f ) Share of FERONA THYSSEN PLASTICS
in the registered capital

g) Book value of the share held by
FERONA THYSSEN PLASTICS, s.ro.

FERONA Deélici centrum, a.s.

CSA 730, Velka Bystrice

ID No. 25354418

Horovice, Brno and FTP Slovakia, s.ro.,
Bratislava, Slovakia *)

wholesale of plastics for technological use
CZK 80,739,000

CZK 15,878,000

50 %

CZK 8,218,000

Puchovska 14, Bratislava, Slovakia

ID No. 35861134

none

wholesale of plastics for technological use
SKK 8,027,000

SKK 1,540,000

100 %

CZK 3,063,000

m Registered office and ID

m Other establishments

m Business

m Equity capital

m 2005 profit/loss

m Share of Ferona, a.s. in the registered capital
m Book value of the share held by Ferona, a.s.

Plzenska 18, Ostrava
ID No.: 26168634
none

steel strip cutting
CZK 59,328,000
CZK 8,334,000

90 %

CZK 20,973,000
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Vysledky konsolidacniho celku

Podniky ve skupineé dosahly za rok 2005 trzeb za prodej zbozi ve vysi 23 199 971 tis. K¢, coz je
o 1,4 % méné nez v roce 2004. Pridand hodnota mezirocné poklesla o 50,9 % na
1 531 674 tis. Kc. Konsolidovany provozni vysledek hospodareni dosahl vyse 681 094 tis. Kc.

Konsolidovanym vysledkem hospodareni (vCetne podilu na vysledku hospodareni podnikl
v ekvivalenci a vcetné mensinoveho vysledku hospodareni] byl zisk 354 220 tis. K&, coz
predstavuje pokles o 69 % proti roku 2004.

Hodnota aktiv konsolidacniho celku na konci roku 2005 ¢inila 11 034 273 tis. K¢ a hodnota
vlastniho kapitalu dosahla 3 948 770 tis. K¢.

Udalosti, ktere nastaly
PO rozvahovem dni

a vwyhled na rok 2006

V zaveru roku 2005 bylo rozhodnuto o zruseni velkoobchodniho prodeje spojovaciho materialu
v pribehu I. pololeti roku 2006 a posileni velkoobchodniho prodeje zbozi z uslechtilych oceli.

Zakladnim cilem spolecnosti zUstava udrzeni a dalsi stabilizace pozice na tuzemském trhu

hutnich vyrobkd, druhovyrobkd a nezeleznych kovd, kde se chce profilovat jako nejvyznamnegjsi

skladovwy obchodnik v Ceské republice. Hlavni diraz bude kladen na zavadéni sluzeb s vyssi

pridanou hodnotou. V politice jakosti podle normy ISO 9002 jsou definovany nasleduijici cile:

m Stabilizovat dosazeny podil na trhu s hutnim materialem a vyuzit novych prilezitosti pro jeho
zvySovani.

m Zamerit se na optimalizaci prodavaného sortimentu zbozi doplneného o rozvoj navazujicich
sluzeb zvysujicich pridanou hodnotu.

m Trvale zlepSovat vyhody z nakupu obchodniho zbozi.

m Rozvijet finanéni silu firmy.

m Rozvijet vnitfni potencial firmy.

Plan na rok 2006 predpoklada dosazeni trzeb za prodej zbozi ve vysi 16 304 mil. K& a hruby
zisk pred zdanénim je planovan ve vysi 455,9 mil. K&.

Objem investicnich vydaju bude v roce 2006 cinit 226 mil. K¢ a investice budou mit pfedevsim
modernizacni a rekonstrukéni charakter Rozvojovou akci bude vystavba skladové haly
véetné vybaveni jefabovou technikou v Ceskych Budéjovicich a zakoupeni vypalovaciho stroje
pro pobocku v Plzni.

Po dni sestaveni rocni ucetni zaverky nedoSlo k zadnym takovym skutecnostem, které by
vyznamne ovliviiovaly hodnoceni vykonnosti, Cinnosti a hospodarskeho postaveni spolecnosti.



Results of the
Consolidated Group

In 2005, the group members posted total revenues from merchandise sold of
CZK 23,199,971,000, i.e. down by 1.4% against 2004. The added value decreased by 50.9%
year-on-year, falling to CZK 1,531,674,000. The consolidated profit of the group reached
CZK 681,094,000.

The consolidated profit (including the result posted by group members in equivalence and the
minority profit/loss attributable to minority owners] amounted to CZK 354,220,000, i.e.
down by 69% against 2004.

The value of the assets of the consolidated group reached CZK 11,034,273,000 by the end
of 2005 and the equity amounted to CZK 3,948,770,000.

Events following
the Balance Sheet Date
and Qutlook for 2006

A decision was adopted by the end of 2005 to close down the wholesale of fasteners during
the first half of 2006 and strengthen the wholesale of merchandise produced from
high-grade steels.

The Company's key goal remains to safeguard and strengthen our position on the domestic

market for metallurgical products, secondary products and non-ferrous metals where we plan

to establish ourselves as the leading warehouse wholesaler in the Czech Republic. The main

emphasis will be put on the introduction of services with a higher added value. The following

targets were defined for the quality policy under ISO S002:

m To stabilize our market share for metallurgical products and make use of new opportunities
for its enhancement.

m To focus on the optimization of the sold assortment of merchandise, together with the
development of follow-up services increasing the added value.

m To consistently improve the benefits from the purchase of merchandise.

m To enhance the Company's financial strength.

m To develop the Company's internal potential.

The 2006 plan anticipates revenues from the sale of merchandise to reach the amount
of CZK 16,304,000, while the gross profit before taxation should be CZK 455,900,000.

Investments in 2006 will reach CzZK 226,000,000, mostly for modernization and
reconstruction purposes. The development projects include a construction of a new warehouse,
including crane equipment, in Ceské Budgjovice and the purchase of a calcining plant for
the Plzen branch.

No events occurred after the Financial Statement date which may essentially affect
the evaluation of the Company's overall performance, activities and the economic position.
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Kde nas najdete

Ustredi:

Havlickova ¢p. 1043/ 11, 111 82 Praha 1
tel.: 274 074 111, fax: 274 074 756
e-mail: ferona@ferona.cz

Velkoobchod:

Divize I. Ferona Praha, Polygraficka 3/262, 108 33 Praha 10
tel.: 274 074 111, fax: 272 703 141
e-mail: praha@ferona.cz

Ferona Liberec , Kasparova 30, 460 06 Liberec VI
tel.: 485 213 111, fax: 485 132 011
e-mail: liberec@ferona.cz

Ferona Hradec Kralove, Slezské predmesti 41
501 12 Hradec Krélové

tel.: 495 818 111, fax: 495 406 051

e-mail: hrkralove@ferona.cz

Ferona Cesky Brod, Cukrovarnicka 227, 282 01 Cesky Brod
tel.. 321 622 081, 051, fax: 321 622 082

Divize Il. Ferona Chomutov, 430 11 Chomutov-Sporice
tel.: 474 638 311, fax: 474 638 304 -6
e-mail: prodej@chomutov.ferona.cz

Ferona Plzen, Na Roudné 178, 303 63 Plzen
tel.. 377 181 111, fax: 377 181 263
e-mail: prodej@plzen.ferona.cz

Ferona Ceské Budsjovice, Knézskodvorska 27
370 39 Ceské Budgjovice

tel.: 387 680 111, fax: 387 680 112

e-mail: prodej@cbudejovice.ferona.cz

Divize Il Ferona Brno, Videriska 89, 656 72 Brno
tel.: 543 164 111, fax: 543 164 205, 262
e-mail: brno@ferona.cz

Ferona Jihlava, Jirdskova 86, 587 30 Jihlava
tel.: 567 564 511, fax: 567 303 372

Ferona Olomouc, PO. Box 30, 772 30 Olomouc
tel: 585 170 111, fax; 585 351 716
e-mail: olomouc@ferona.cz

Ferona Staré Mésto, Brnénska 1509, 686 02 Staré Meésto
tel. 572 432 611, fax: 572 432 608

Ferona Ostrava, Plzenska 18, 709 65 Ostrava
tel.: 596 660 111, fax: 596 627 906
e-mail: ostrava@ferona.cz

Divize IV. Steel Servis Centrum, Slezské predmeésti 441
501 12 Hradec Krélové
tel.. 495 818 301, fax: 495 818 330
e-mail: hrkralove@ferona.cz
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VWhere to Find Us

Headquarters:

Wholesale:

Havlickava 1043/11, 111 82 Prague 1
tel.: 274 074 111, fax: 274 074 756
e-mail: ferona@ferona.cz

Division |

Division Il

Division Il

Division IV

Ferona Praha, Polygraficka 3/262, 108 33 Prague 10
tel.: 274 074 111, fax: 272 703 141
e-mail: praha@ferona.cz

Ferona Liberec , Kasparova 30, 460 06 Liberec VI
tel.: 485 213 111, fax: 485 132 011
e-mail: liberec@ferona.cz

Ferona Hradec Kralove, Slezské predmesti 41
501 12 Hradec Krélové

tel.: 495 818 111, fax: 495 406 051

e-mail: hrkralove@ferona.cz

Ferona Cesky Brod, Cukrovarnicka 227, 282 01 Cesky Brod
tel.. 321 622 081, 051, fax: 321 622 082

Ferona Chomutov, 430 11 Chomutov-Sporice
tel.: 474 638 311, fax: 474 638 304 -6
e-mail: prodej@chomutov.ferona.cz

Ferona Plzen, Na Roudné 178, 303 63 Plzen
tel.. 377 181 111, fax: 377 181 263
e-mail: prodej@plzen.ferona.cz

Ferona Ceské Budgjovice, Knézskodvorska 27
370 39 Ceské Budgjovice

tel.: 387 680 111, fax: 387 680 112

e-mail: prodej@cbudejovice.ferona.cz

Ferona Brno, Videriska 89, 656 72 Brno
tel.: 543 164 111, fax: 543 164 205, 262
e-mail: brno@ferona.cz

Ferona Jihlava, Jirdskova 86, 587 30 Jihlava
tel.: 567 564 511, fax: 567 303 372

Ferona Olomouc, PO. Box 30, 772 30 Olomouc
tel: 585 170 111, fax; 585 351 716
e-mail: olomouc@ferona.cz

Ferona Staré Mésto, Brnénska 1509, 686 02 Staré Meésto
tel. 572 432 611, fax: 572 432 608

Ferona Ostrava, Plzenska 18, 709 65 Ostrava
tel.: 596 660 111, fax: 596 627 906
e-mail: ostrava@ferona.cz

Steel Servis Centrum, Slezské predmeésti 441
501 12 Hradec Krélové

tel.. 495 818 301, fax: 495 818 330

e-mail: hrkralove@ferona.cz
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Kde nas najdete

Maloprodejny:

30

Divize I.

Divize Il.

Divize IIl.

Dokumenty

m vyrok auditora
m rocni Ucetni zaverka k 31. 12. 2005
m vyrok auditora ke konsolidované Gcetni zavérce

m konsolidovana ucetni zaverka k 31. 12. 2005

Profimarket, U Pergamenky 11, 170 OO0 Praha 7
tel.: 274 074 111, fax: 220 805 975

Ferona Hradec Kralove, Slezské predmesti 41
501 12 Hradec Kralové
tel.. 495 818 248, fax: 495 818 233

Ferona Cjaské Budéjovice, Knézskodvorska 27
370 39 Ceské Budejovice
tel.: 387 680 155, fax: 387 680 160

Ferro Centrum, Kastanova 25, 772 30 Olomouc
tel.: 585 232 034, fax: 585 230 960

Brno, Skorepka 15, 656 72 Brno
tel.. 543 246 201, fax: 543 246 130

Maloprodejna Videnska, Videriska 89, 656 72 Brno
tel.. 543 164 127, fax: 543 164 128

Ferro centrum Ostrava, Plynarni 18, 702 OO0 Ostrava 1
tel.: 596 660 500, fax: 596 115 807

Ferro centrum Staré Mésto, Brnénska 1509
686 02 Staré Mésto
tel: 572 432 607, fax: 572 432 627

B e s



VWhere to Find Us

Retail:

Division I Profimarket, U Pergamenky 11, 170 OO Prague 7
tel.: 274 074 111, fax: 220 805 975

Ferona Hradec Kralove, Slezské predmesti 41
501 12 Hradec Kralove
tel: 495 818 248, fax: 495 818 233

Division Il Ferona Cveské Budéjovice, Knézskodvorska 27
370 39 Ceské Budejovice
tel: 387 680 155, fax: 387 680 160

Division I Ferro Centrum, Kastanova 25, 772 30 Olomouc
tel.; 585 232 034, fax: 585 230 960

Brno, Skorepka 15, 656 72 Brno
tel.. 543 246 201, fax: 543 246 130

Maloprodejna Videnska, Videriska 89, 656 72 Brno
tel.. 543 164 127, fax: 543 164 128

Ferro centrum Ostrava, Plynarni 18, 702 OO0 Ostrava 1
tel.: 596 660 500, fax: 596 115 807

Ferro centrum Staré Mésto, Brnénska 1509
686 02 Staré Mésto
tel: 572 432 607, fax: 572 432 627

Documents

m Auditor's Statement
m Annual Financial Statement as of 31 December 2005
m Auditor's Statement regarding the consolidated Financial Statement

m Consolidated Financial Statement as of 31 December 2005
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Zprava nezavisleho auditora
pro akcionare spolecnosti
Ferona, a.s.

Na zaklade provedeneho auditu jsme dne 10.3.2006 vydali k ucetni zaverce, ktera je soucasti
teto vyracnizpravy v bode 15. Dokumenty, zpravu nasledujiciho zneni:

Overili jsme prilozenou Gcetni zavérku k 31.12.2005 spole¢nosti Ferona, a.s. identifikované v této
ucetni zaverce. Za sestaveni této Ucetni zaverky je zodpovedny statutarni organ spolecnosti
Ferona, a.s. Nasim ukolem je vydat na zaklade provedeného auditu vyrok k této Ucetni zaverce.

Audit jsme provedliv souladu se zakonem o auditorech a Mezinarodnimi auditorskymi standardy
a souvisejicimi aplikagnimi dolozkami Komory auditort Ceské republiky. Tyto standardy vyZadujj,
aby auditor naplanoval a proved! audit tak, aby ziskal primérenou jistotu, ze Ucetni zaverka
neobsahuje vyznamné nespravnosti. Audit zahrnuje vybérovym zplsobem provedené overeni
Uplnosti a prikaznosti ¢astek a informaci uvedenych v Gcetni zaverce. Audit téz zahrnuje
posouzeni pouzitych Ucetnich metod a vyznamnych odhadd provedenych vedenim a dale
zhodnoceni vypovidaci schopnosti Ucetni zaverky. Jsme presvedceni, ze provedeny audit
poskytuje primereny podklad pro vyjadrenivyroku auditora.

Podle naseho nazoru ucetni zaverka ve vsech vyznamnych ohledech podava veérny a poctivy obraz
aktiv, pasiv a financni situace spolecnosti k 31:12.2005 a nakladd, vynost a vysledku hospodareni
a cash flow za rok 2005 v souladu s Gcetnimi predpisy platnymiv Ceske republice.

Proverili jsme téz vecnou spravnost Udaju uvedenych ve zprave o vztazich mezi propojenymi
osobami spolecnosti Ferona, a.s. k 3112.2005. Za sestaveni této zpravy o vztazich je
zodpovedny statutérni organ spolecnosti Ferona, a.s. Nasim Ukolem je vydat na zaklade
provedene proverky stanovisko k této zprave o vztazich.

Proverku jsme provedli v souladu s Mezinarodnimi auditorskymi standardy vztahujicimi se k
provérce a souvisejicimi aplikaénimi dolozkami Komory auditort Ceské republiky. Tyto standardy
vyzaduji, abychom planovali a provedli proverku s cilem ziskat stfedni miru jistoty, Ze zpréva o
vztazich neobsahuje vyznamné nespravnosti. Proverka je omezena predevsSim na dotazovani
pracovnikl spolecnosti a na analytické postupy a vybérovwym zplsobem provedené provereni
vécneé spravnosti Udaju. Proto proverka poskytuje nizsi stupen jistoty nez audit. Audit zpravy o
vztazich jsme neprovadéli, a proto nevyjadrujeme vyrok auditora.

Na zaklade nasi proverky jsme nezjistili zadne vyznamné vecné nespravnosti udajd uvedenych ve
zprave o vztazich mezi propojenymi osobami spolecnosti Ferona, a.s. k 3112.2005.

Overili jsme tez soulad vyrocni zpravy s vyse uvedenou Ucetni zaverkou. Za spravnost vyrocni
zpravy je zodpovedny statutarni organ spolecnosti. Nasim Ukolem je vydat na zaklade
provedeného ovéreni stanovisko o souladu vyrocni zpravy s Gcetni zaverkou.



Independent auditor's report
for the shareholders of
Ferona, a.s. Stock company

The following report, which forms a part of this Annual Report in Article 15, Documents, was
issued by us on 10 March 2006 on the basis of a previous audit:

\We have audited the enclosed Financial Statement issued by the FERONA a.s. company
identified in the Financial Statement as of 31 December 2005. The statutory body of Ferona a.s.
is responsible for executing the Financial Statement. Our assignment is to express our opinion
on the Financial Statement based on the audit performed by us.

The audit was carried out in accordance with the Auditors' Act, international auditing standards

and related application clauses of the Chamber of Auditors of the Czech Republic. The above-
mentioned standards require that the audit be scheduled and carried out in a manner allowing
the auditor to be assured to a reasonable extent that the Financial Statement does not contain

any significant irregularities. The audit includes a random verification of the completeness and
conclusive evidence of the sums and other information contained in the Financial Statement.
The audit also includes an assessment of the applied accounting methods and major
estimations made by the management, as well as an evaluation of the conclusive evidence of the
Financial Statement. We are convinced that the audit carried out by us forms a reasonable basis

for expressing an auditor's opinion.

In our opinion, the Financial Statement truthfully and correctly describes in all fundamental
aspects the assets, liabilities and financial standing of the company as of 31 December 2005,

as well as the costs, revenues, business income and cash flow in 2005 in compliance with the
accounting standards applicable in the Czech Republic.

We also checked the objective accuracy of the data specified in the Report on Relations among
Interconnected Entities of Ferona, a.s. as of 31 December 2005. The statutory body of Ferona

a.s. is responsible for executing the Report. Our assignment is to express our opinion on the
Report on Relations based on an inspection carried out by us.

The inspection was carried out in accordance with the international auditing standards relating
to the inspection and related application clauses of the Chamber of Auditors of the Czech

Republic. The above-mentioned standards require that the inspection be scheduled and carried
out with a view to obtaining approximate certainty that the Report on Relations does not contain

any significant irregularities. The inspection is limited primarily to questioning the company staff,
applying analytical methods and checking the objective accuracy of the data on a random basis.
Considering this, the inspection renders a lower degree of certainty compared to an audit. As
the Report on Relations was not audited by us, we did not give an auditor's opinion.

Our inspection did not reveal any significant irregularities of the objective accuracy specified in
the Report on Relations among Interconnected Entities of Ferona, a.s. as of 31 December 2005.

We also audited the compliance of the Annual Report with the above-mentioned Financial
Statement. The company's statutory body is responsible for the correctness of the Financial

Statement. Our assignment is to express our opinion on the compliance of the Annual Report
with the Financial Statement on the basis of the audit carried out by us.
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Zprava nezavisleho auditora
pro akcionare spolecnosti
Ferona, a.s.

Ovéreni jsme provedli v souladu s Mezinarodnimi auditorskymi standardy a souvisejicimi
aplikaénimi dolozkami Komory auditort Ceské republiky. Tyto standardy vyZaduiji, aby auditor
naplanoval a proved| ovérenitak, aby ziskal pfimérenou jistotu, Zze informace obsazené ve vyroéni
zprave, které popisuji skutecnosti, jez jsou téz predmeétem zobrazeni v Gcetni zavérce, jsou ve
vSech vyznamnych ohledech v souladu s prislusnou Ucetni zaverkou. Jsme presvedceni, ze
provedené oveéreni poskytuje primereny podklad pro vyjadrenivyroku auditora.

Podle naseho nazoru jsou informace uvedene ve vyrocni zprave ve vsech vyznamnych ohledech v
souladu s vysSe uvedenou Gcetni zaverkou.

Datum vypracovani zpravy: 26. duben 2006

BDO CS s.ro.
zastoupena partnery:

e

Ing. Ladislav Novak Ing. Eva Knyplova
Auditor, osvédceni ¢. 0165 Auditor, osveédceni ¢. 1521



Independent auditor's report
for the shareholders of
Ferona, a.s. Stock company

The audit was carried out in compliance with the international auditing standards and related
application clauses of the Chamber of Auditors of the Czech Republic. These standards require
that the audit be scheduled and carried out in a manner allowing the auditor to be assured to a
reasonable extent that the information specified in the Annual Report describing facts which
are also described in the Financial Statement complies with the given Financial Statement in all

fundamental aspects. \We are convinced that the audit carried out by us forms a reasonable
basis for expressing an auditor's opinion.

In our opinion, the information specified in the Annual Report is in all fundamental aspects
compliant with the above-mentioned Financial Statement

Report execution date: 26 April 2006

BDOCSs.r o.
Represented by the partners:

Y

Ing. Ladislav Novak Ing. Eva Knyplova
Auditor; Certificate No. 0165 Auditor; Certificate No. 1521
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Rozvaha

31.12. 2005 (v celych tisicich K¢)

Balance Sheet

December'31, 2005 (CZK'000 rounded)

Minulé G¢.obdobi
Previous year

Bezné ucetni obdobi / Current year

oznac. Brutto Korekce Netto Netto
Ident. AKTIVA / ASSETS Gross Adjustment Net Net
AKTIVA CELKEM 11 096 344 -1707 804 9 388 540 10 264 496
TOTAL ASSETS
B. Dlouhodoby majetek 5047 086 -1463 858 3 583 228 3 678 356
Fixed assets
B. I Dlouhodoby nehmotny majetek 43 767 -40 137 3 630 4442
Intangible fixed assets
3. Software 40894 -38 521 2373 3785
Software
4. Ocenitelna prava 1616 -1 616 8] 8]
Valuable rights
7. Nedokonéeny dlouhodoby nehmotny majetek 1257 0 1257 657
Intangible fixed assets not-in-us
B. 1L Dlouhodoby hmotny majetek 4190 417 -1343 721 2 846 696 2921 109
Tangible fixed assets
B. 1. 1. Pozemky 546 146 0 546 146 546 146
Land
2. Stavby 2281 379 -514 521 1766 858 1 824 955
Buildings, halls and structures
3. Samostatné movité veci 1353629 -829 200 524 429 527 021
a soubory movitych veci
Machinery, tools & equipment,
vehicles and fixtures
6. Jiny dlouhodoby hmotny majetek 301 0 301 301
Other tangible fixed assets
7. Nedokon¢eny dlouhodoby hmotny majetek 8649 (6] 8 649 19 511
Tangible fixed assets not-in-use
8.  Poskytnuté zalohy na dlouhodoby 313 0 313 3175
hmotny majetek
Prepayments for tangible fixed assets
B. Il Dlouhodoby finanéni majetek 812 902 -80 000 732 902 752 805
Long-term investments
B.1IL. 1.~ Podily v ovlddanych a rfizenych osobach 782 004 -80 000 702 004 721 855
Shares in subsidiaries
2. Podily v tcetnich jenotkach 30 223 0 30223 30275
pod podstatnym vlivem
Shares in associates
3. Ostatni dlouhodobé cenné papiry a podily 675 6] 675 675

Other securities and ownership interests
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Rozvaha

31. 12. 2005 (v celych tisicich K]

Balance Sheet

December 31, 2005 (CZK '000 rounded)

Beézné ucetni obdobi / Current year Minulé G¢.obdobi
Previous year

oznac. Brutto Korekce Netto Netto
Ident.  AKTIVA / ASSETS Gross Adjustment Net Net
C. Obézna aktiva 6 023 759 -243 946 5779 813 6 578 136
Current assets
C.lL Zasoby 3 106 042 -14 650 3 091 392 3 784 026
Stocks
C. L 1. Materidl 243 761 0 243 761 235 185
Material
2. Nedokoncena vyroba a polotovary 1212 8] 1212 534
Work-in-progress and semi-finished products
5. Zbozi 2861 069 -14 650 2846 419 3548 307
Finished products
C.IL Dilouhodobé pohledavky 3 809 0 3 809 3872
Long-term debtors
5. Dlouhodobé poskytnuté zalohy 3 809 38089 3872
Long-term prepayments
C. Il Kratkodobé pohledavky 2 766 689 - 229 296 2 537 393 2406 773
Short-term debtors
C. i 1. Pohledavky z obchodnich vztaht 2712 092 -229 193 2482 899 2223 102
Trade debtors
2. Pohledavky - ovladajici a Fidici osoba 0 0 6] 176 240
Receivables from controlling entities
6.  Stat- darové pohledavky 45975 0 45975 6]
Taxes receivable
7. Kratkodobé poskytnuté zalohy 4025 0 4025 2612
Shortterm prepayments
8.  Dohadné ucty aktivni 864 864 1292
Estimated assets
9. Jiné pohledavky 3733 -103 3630 3527
Other debtors
C.Iv. Kratkodoby finanéni majetek 147 219 0 147 219 383 465
Short-term investments
C.IV. 1. Penize 2579 2579 2049
Cash in hand
2. Ugty v bankach 143 159 143 159 381 416

Cash at bank

3. Kratkodobé cenné papiry a podily 1481 0 1481 6]
Short-term investments

D. L €asové rozliseni 25499 0 25499 8 004
Temporary assets

D.l. 1. Naklady pristich obdobi 5598 5598 7980
Deferred expenses

3. Prijmy pristich obdobi 19 901 19 901 24
Accrued income
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Rozvaha

31.12. 2005 (v celych tisicich K¢)

Balance Sheet

December'31, 2005 (CZK'000 rounded)

oznac. Stav v bezném Gcet. obdobi Stav v minulém Gcet. obdobi
Ident. PASIVA / LIABILITIES Current year Previous year
PASIVA CELKEM 9 388 540 10 264 496
TOTAL LIABILITIES
Vlastni kapital 3718 419 5107 444
Equity
o B Zakladni kapital 3 000 000 3 994 200
Registered capital
I 1. Zakladni kapital 3 000 000 3894 200
Registered capital
L Kapitalové fondy 183 157 224 550
Capital funds
2. Ostatni kapitalové fondy 230534 252 024
Other capital funds
3. Ocenovaci rozdily z prfecenéni -47 377 -27 474
majetku a zavazku
Gains or losses from revaluation
of assets
L Rezervni fondy, nedélitelny fond 106 004 56 593
a ostatni fondy ze zisku
Reserve fund, non-distributable fund
and funds created from profit
. Il. 1. Zakonny rezervni fond/Nedéliteny fond 106 004 56 593
Statutory reserve fund/ non-distributable fund
V. Vysledek hospodareni minulych let 65 537 -156 706
Retained profit or loss from prior years
V1 Nerozdéleny zisk minulych let 65537 65537
Retained earnings from previous years
2. Neuhrazena ztrata minulych let 0 -222 243
Accumulated losses from previous years
. V. Vysledek hospodareni bézného 363 721 988 807

ucetniho obdobi (+/-)
Profit or loss of current year (+/-)
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Rozvaha

31. 12. 2005 (v celych tisicich K]

Balance Sheet

December 31, 2005 (CZK '000 rounded)

oznac. Stav v béZném ucet. obdaobi Stav v minulém ucet. obdobi
Ident. PASIVA / LIABILITIES Current year Previous year
B. Cizi zdroje 5 656 866 5113 076
Liabilities
B. Il Dlouhodobé zavazky 798 011 286 541
Long-term liabilities
2. Zavazky - ovladajici a ridici osoba 500 000 0
Liabilities - controlling entity
5. Dlouhodobé prijaté zalohy 77 47
Long-term advances received
8.  Dohadné ucty pasivni 28 826 0
Estimated liabilities
10.  OdloZeny dariovy zévazek 269 108 286 494
Deferred tax
B. Il Kratkodobé zavazky 2296 371 2041 947
Short-term liabilities
B. ll. 1. Z&vazky z obchodnich vztaht 2214 828 1522 125
Trade creditors
2. Zavazky - ovladajici a Fidici osoba 186 0
Liabilities - controlling entity
5. Zéavazky k zaméstnancim 152 294
Payables to employees
6.  Zavazky ze socialniho zabezpeceni 15701 28494
a zdravotniho pojisteni
Social security and health insurance
7. Stét - darnové zavazky a dotace 32 305 437 895
Taxes payable and subsidies
8.  Kratkodobé prijaté zalohy 1 005 807
Shortterm advances received
10.  Dohadné ucty pasivni 5912 1259
Estimated liabilities
11, Jiné zavazky 26 282 51 073
Other liabilities
B. IV. Bankovni tivéry a vypomaoci 2562484 2784588
Bank loans and borrowings
2. Kréatkodobé bankovni Gveéry 2 502 091 2703 3390
Shortterm bank loans
3. Krétkodobé finanéni vypomaci 60 393 81 198
Shortterm borrowings
C.lL €asové rozliseni 13 255 43 976
Temporary liabilities
C L 1. Vydaje pristich obdobi 12 821 42 846
Accrued expenses
2. \Wnosy pristich obdobi 434 1130

Deferred income
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Vykaz zisku a ztraty

31. 12. 2005 (v celych tisicich K]

Profit and Loss Account

December 31, 2005 (CZK '000 rounded)

Skuteénost v Géetnim obdobi/Accounting period

oznac. sledovaném minulém
Ident.  TEXT / TEXT Current Previous
l. Trzby za prodej zbozi 18 697 804 19 314 646
Sales of goods purchased for resale
A.  Naklady vynaloZené na prodané zbozi 17 094 037 16 247 887
Cost of goods sold
+ Obchodni marze 1 603 767 3 066 759
Gross margin
II. \Wykony 1285759 1023 105
Production
II. Trzby za prodej vlastnich vyrobku a sluzeb 140 307 142 101
Sale of own products and services
Aktivace 1145 452 881 004
Own work capitalized
B.  VWkonova spotreba 1 600 284 1422 818
Purchased consumables and services
B1.  Spotreba materialu a energie 1231732 948 132
Consumables
2. Sluzby 368 552 473 686
Services
+ Pridana hodnota 1 289 242 2 667 046
Added value
C.  Osaobni naklady 585 907 864 982
Staff costs
CA. Mzdové néklady 402 469 599 868
\Wages and salaries
2. Odmeény ¢lentim organu spolecnosti a druzstva 10 360 22 930
Remuneration of board members
3. Naklady na sociélni zabezpeceni a zdravotni pojisténi 144 898 213 180
Social security and health insurance
4. Socidlni naklady 28 180 29004
Sacial benefits
D.  Dané a poplatky 12 058 12 142
Taxes and charges
E.  Odpisy dlouhodobého nehmotného a hmotného majetku 211 589 257 105
Depreciation of intangible and tangible fixed assets
M. Trzby z prodeje dlouhodobého majetku a materidlu 13 655 57 019
Sale of fixed assets and material
1. Trzby z prodeje dlouhodobého majetku 8234 14 476
Sale of fixed assets
2. Trzby z prodeje materialu 5421 42 543
Sale of material
F Zdstatkové cena prodaného dlouhodobého majetku a materialu 10 052 56 181
Net book value of fixed assets and material sold
F1. Zustatkové cena prodaného dlouhodobého majetku 4 864 14 636
Net book value of fixed assets sold
2. Prodany material 5188 41 545

Material sold
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Vykaz zisku a ztraty

31. 12. 2005 (v celych tisicich K¢&)

Profit and Loss Account

December 31, 2005 (CZK '000 rounded)

Skuteénost v téetnim obdobi/Accounting period

oznac. sledovaném minulém
Ident.  TEXT / TEXT Current Previous
G.  Zmeéna stavu rezerv a opravnych polozek v provozni 16 890 87 837
oblasti a kamplexnich nakladt pristich obdobi
Change in reserves and adjusting entries in
operation and complex deferred expenses
IV. Ostatni provozni vynosy 734 280 556 267
Other operating income
H.  Ostatni provozni naklady 624 214 475619
Other operating expenses
* Provozni vysledek hospodareni 576 467 1526 466
Operating profit or loss
VI, Trzby z prodeje cennych papirt a podilt 6] 161 635
Proceeds from sale of securities and ownership interests
J. Prodané cenne papiry a podily (6] 160 173
Cost of securities and ownership interests sold
VL. VWynosy z dlouhodobého financniho majetku 39 000 9750
Income from investments
VL 1. Vynosy z podilt oviddanych a rizenych osobach 39 000 9750
a v Ucetnich jednotkach pod podstatnym viivem
Income from intercompany securities and ownership interests
Vil VWynosy z kratkodobého finan¢niho majetku 594 0
Income from shortterm investments
X Vynosoveé aroky 4012 1344
Interest income
N.  Naékladové uroky 139 722 77 073
Interest expense
Xl Ostatni finanéni vynosy 36 133 32573
Other financial income
0. Ostatni financni naklady 55132 80 652
Other financial expenses
* Finanéni vysledek hospodareni =115 115 -112 596
Financial profit or loss
Q. Dan z prijm0 za béznou ¢innost 97 631 425 063
Income tax on ordinary activities
Q. 1. -splatna 115 017 442 134
- due
2.  -odlozend -17 386 =17 071
- deferred
** Vysledek hospodareni za béznou €innost 363 721 988 807
Profit or loss from ordinary activities
ok ok Vysledek hospodaieni za tcetni obdobi (+/-) 363 721 988 807
Profit or loss of current year (+/-)
ok ok ok Vysledek hospodareni pred zdanénim 461 352 1413 870

Profit or loss of current year before taxation
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Zprava nezavisleho auditora
pro akcionare spolecnosti
Ferona, a.s.

Overili jsme prilozenou konsolidovanou ucetni zaverku k 3112.2005 spolecnosti Ferona, a.s.
identifikované v této konsolidované Gcetni zaverce. Za sestaveni této konsolidované ucetni
zaverky je zodpovedny statutarni organ spolecnosti Ferona, a.s. Nasim Ukolem je vydat na
zaklade provedeneho auditu vyrok k teto konsolidované Ucetnizaverce.

Audit jsme provedliv souladu se zakonem o auditorech a Mezinarodnimi auditorskymi standardy
a souvisejicimi aplikagnimi dolozkami Komory auditort Ceské republiky. Tyto standardy vyZadujj,
aby auditor naplanoval a proved| audit tak, aby ziskal primerenou jistotu, ze konsolidovana ucetni
zaverka neobsahuje vyznamné nespravnosti. Audit zahrnuje vybeérovym zplsobem provedene
overeni Uplnosti a prakaznosti castek a informaci uvedenych v konsolidované Gcetni zaverce.
Audit teéz zahrnuje posouzeni pouzitych Ucetnich metod a vyznamnych odhadl provedenych
vedenim a dale zhodnoceni vypovidaci schopnosti konsolidované ucetni zaverky. Jsme
presvedceni, ze provedeny audit poskytuje primereny podklad pro vyjadrenivyroku auditora.

Podle naseho nazoru konsolidovana Ucetni zaverka ve vsech vyznamnych ohledech podava verny
a poctivy obraz aktiv, pasiv a finanéni situace spolecnosti k 3112.2005 a nakladd, vynost a
vysledku hospodareni a cash flow za rok 2005 v souladu s G€etnimi predpisy platnymi v Ceske
republice.

Overili jsme soulad informaci o konsolidacnim celku auditované spolecnosti Ferona, a.s. za
uplynulé obdobi, uvedenych ve vyrocni zprave, s ovefenou konsolidovanou Ucetnim zaverkou.

Podle naseho nazoru jsou tyto informace ve vSech vyznamnych ohledech v souladu s
konsolidovanou ucetni zavérkou, z niz byly prrevzaty.

Datum vypracovanizpravy: 26. duben 2006

BDOCSs.ro.
zastoupena partnery:

s

Ing. Ladislav Novak Ing. Eva Knyplova
Auditor, osvédceni ¢. 0165 Auditor, osvedceni €. 1521



Independent auditor's report
for the shareholders of
Ferona, a.s. Stock company

\We audited the enclosed Consolidated Financial Statement issued by the FERONA a.s. company
identified in the Consolidated Financial Statement as of 31 December 2005. The statutory body

of Ferona a.s. is responsible for executing the Consolidated Financial Statement. Our
assignment is to express our opinion on the Consolidated Financial Statement based on the

audit performed by us.

The audit was carried out in accordance with the Auditors' Act, international auditing standards

and related application clauses of the Chamber of Auditors of the Czech Republic. The above-
mentioned standards require that the audit be scheduled and carried out in a manner allowing
the auditor to be assured to a reasonable extent that the Consolidated Financial Statement

does not contain any significant irregularities. The audit includes a random verification of the
completeness and conclusive evidence of the sums and other information contained in the

Consolidated Financial Statement. The audit also includes an assessment of the applied

accounting methods and major estimations made by the management, as well as an evaluation
of the conclusive evidence of the Consolidated Financial Statement. We are convinced that the

audit carried out by us forms a reasonable basis for expressing an auditor's opinion.

In our opinion, the Consolidated Financial Statement in all fundamental aspects truthfully and
correctly describes the assets, liabilities and financial standing of the company as of 31
December 2005, as well as the costs, revenues, business income and cash flow in the year
2005 in compliance with the accounting standards applicable in the Czech Republic.

We also audited the compliance of the information on the consolidated unit of the audited
Ferona, a.s. company covering the previous period and specified in the Annual Report with the

audited Consolidated Financial Statement. In our opinion, the information is in all fundamental
aspects compliant with the Consolidated Financial Statement from which it has been extracted.

Report execution date: 26 April 2006

BDOCSs.ro.
Represented by the partners:

Y

Ing. Ladislav Novak Ing. Eva Knyplova
Auditor, Certificate No. 0165 Auditor, Certificate No. 1521
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Rozvaha

Minimalni rozsah konsolidovaneho vykazu (v celych tisicich K¢)

Balance Sheet

Minimum extent of consolidated balance sheet ([CZK'000 rounded)

Bézné ucetni obdobi Minulé Gcetni obdobi  Predmin. Gcetni obdobi
k 31. 12. 2005 k 31. 12. 2004 k 31. 12. 2003
oznac. Current fiscal year Previous fiscal year Fiscal year before last
Ident.  TEXT / TEXT as of Dec. 31, 2005 as of Dec. 31, 2004 as of Dec. 31, 2003
AKTIVA CELKEM 11 034 273 11 872 544 9 677 645
TOTAL ASSETS
A Pohledavky za upsany vlastni kapital
Amounts receivable for subscribed capital
B. Dlouhodoby majetek 3538 112 3764 294 3863 268
Fixed assets
B.l. Dlouhodoby nehmotny majetek 4124 5880 8 516
Intangible fixed assets
B.IL Dlouhodoby hmotny majetek 3456 487 3693 200 3797 423
Tangible fixed assets
B.IL Dlouhodaby finanéni majetek 1707 1759 1828
Long-term investments
B. IV. Konsaolidacni rozdil - aktivni"+",z&porny "- 0 307 0
Consaolidation difference - active "+", passive'-”
B.V. Cenné papiry v ekvivalenci 75794 63 148 55 501
Securities in consolidation
C. Obezna aktiva 7 468 726 8 086 247 5791 820
Current assets
ClL Zéasoby 3686 460 4447 213 3 369 241
Stocks
C.IL. Dlouhodobé pohledavky 38083 3872 0
Long-term receivables
C.IL. Kratkodobé pohledavky 3486 561 3194 622 2 322 397
Shortterm receivables
C.IV. Financni majetek 291 896 440 540 100 182
Cash and investments
D. Ostatni aktiva - prfechodné tcty aktiv 27 435 22 003 22 557

Other assets - temporary assets
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Rozvaha

Minimalni rozsah konsolidovaného vykazu (v celych tisicich K¢)

Balance Sheet

Minimum extent of consolidated balance sheet (CZK'000 rounded)

Bézné ucetni obdobi
k 31. 12. 2005

Minulé Gcetni obdobi  Predmin. Géetni obdobi

k 31. 12. 2004

k 31. 12. 2003

oznag. Current fiscal year  Previous fiscal year Fiscal year before last
Ident. = TEXT / TEXT as of Dec. 31,2005 as of Dec. 31, 2004 as of Dec. 31, 2003
PASIVA CELKEM 11 034 273 11 872 544 9 677 645
TOTAL LIABILITIES
A. Vlastni kapital 3948 770 5382 310 4 440 974
Equity capital
Al Zakladni kapital 3 000 000 3994 200 3834 028
Registered capital
All Kapitaloveé fondy 229439 250 981 90877
Capital funds
Ocenovaci rozdily z prec. majetku a zavazkd -1 085 -1 043 -974
Gains or losses from revaluation of assets and liabilities
Ocenovaci rozdily z pfecenéni pri premenach
Gains or losses from revaluation upon transformation
Ocenovaci rozdily vyplyvajici z konsol. Gprav
Gains or losses from revaluation upon consolid. adjustments
Alll. Fondy ze zisku 106 004 56 593 209 161
Funds created from profits
AlV. Vysledek hospodareni minulych let 251 171 -42 271 156 309
Retained profit or loss from prior years
AV. Vysledek hosp. bézného ucet. obdaobi bez mensinowych podill 337 274 1105 571 139 801
Profit or loss of current year without minority shares
1. V/ysledek hosp. beZzného ucet. obdobi (+/ -) 324 627 1097 924 133 363
Profit or loss of current year (+/ )
2. Padil na vysledku hosp. v ekvivalenci (+/ -] 12 647 7 647 6 438
Share in profit or loss in equivalence (+/ -]
AVI. Konsalidaéni rezervni fond 24 882 17 236 10 798
Consolidation reserve fund
B. Cizi zdroje 6 961 079 6 351 366 5160 685
Liabilities
B.l. Rezervy 6] 6] 6]
Reserves
B.II. Dlouhodobé zavazky 805 415 301 979 127 778
Long-term liabilities
BL.IIL Kratkodobé zavazky 2809 876 2504 593 2137 572
Shortterm liabilities
B.IV. Bankovni Gvéry a wpomaoci 3345788 3544 794 2895 335
Bank loans and borrowings
C. Ostatni pasiva - pfechodné ticty pasiv 20 799 46 198 14 614
Other liabilities - temporary liabilities
D. Mensinovy viastni kapital 103 625 92 670 61 372
Minority equity
D.l. Mensinovy zakladni kapital 16 350 16 350 16 542
Minority registered capital
B[R Mensinové kapitélové fondy 0 0 12
Minority capital funds
DIk Mensinové ziskové fondy véetné nerozdéleného zisku min. let 70329 40432 34 664
Minority funds created from profit, incl. retained profit
from previous years
D.V. Mensinowy wsledek hospodareni bézneho tcetniho obdobi 16 946 35 888 10 154

Minority profit or loss of current year




Vykaz zisku a ztraty

Minimalni rozsah konsolidovaného vykazu (v celych tisicich K¢)

Profit and Loss Account

Minimum extent of consolidated balance sheet (CZK '000 rounded)

Skutec¢nost v uéetnim obdaobi / Fiscal year

bezném minulém predminulém
k 31. 12. 2005 k 31. 12. 2004 k 31. 12. 2003
oznac. Current Previous Before last
Ident. TEXT / TEXT as of Dec. 31, 2005 as of Dec. 31,2004  as of Dec. 31, 2003
I. Trzby za prodej zbozi 23199 971 23 535 244 14 941 642
Sales of goods purchased for resale
A Naklady vynalozené na prodané zbozi 21233 857 18 911 380 13 035 402
Cost of goods sold
+ Obchodni marze 1966 114 3 623 854 1 906 240
Gross margin
II. Vyroba 1290451 1 025600 480590
Production
B. \/yrobni spotreba 1724 891 1 530 184 923 916
Purchased consumables and services
+ Piidana hodnota 1531674 3119 270 1462 914
Added value
C. Osabni naklady 698 914 986 119 697 747
Staff costs
E. Odpisy dlouhodobého nehmot. a hmot. majetku 249 550 304 686 298 113
Depreciation of intangible and tangible
fixed assets
Odpisy (zuctovani) konsolidacniho 307 307 6]
r'OZdﬂU II+II/ lI_Il
Depreciations (clearance] of consal.
difference "+"/ "-*
G +H. Zmeéna stavu rezery, opravnych polozek a 4514 120 141 62 686
¢asového rozliseni provoznich nékladd
Change in reserves, adjusting entries and
deferred operating expenses
L+ VI VL. Dalsi provozni vynosy 1142 995 811 119 222433
Other operating income
D+ F+l-d. Dalsi provozni naklady 1 040 290 737 725 210 718
Other operating expense
* Konsolid. provozni vysledek hospodareni 681 094 1781 411 416 083

Consolid. profit or loss from operations
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Vykaz zisku a ztraty

Minimalni rozsah konsolidovaného vykazu (v celych tisicich K¢)

Profit and Loss Account

Minimum extent of consolidated balance sheet (CZK '000 rounded])

Skutecnost v uéetnim obdobi / Fiscal year

bezném minulém predminulém
k 31. 12. 2005 k 31. 12. 2004 k 31.12. 2003
oznac. Current Previous Before last
Ident. TEXT / TEXT as of Dec. 31, 2005 as of Dec. 31,2004  as of Dec. 31, 2003
VIII+IX+X+XI+  Finanéni vynosy 67 878 219 875 70754
+XI+XII1+XIV-XV Financial income
K+L+M+N+ Finan&ni naklady 422949 882 250 321 745
+0+R-P Financial expenses
* Konsolid. vysledek hosp. z fin. operaci -355 071 -662 375 -250 991
Consolid. financial profit or loss
R.2. Odlozena dan z prijmu za béZnou ¢innost -15 550 -14 776 21575
Deferred income tax on ordinary activities
*x Konsaolid. vysledek hosp. za béz. Einnost 341 573 1133812 143 517
Consaolid. profit or loss from ordinary activities
oo Konsaolid. vysledek hospodareni za 341 573 1133 812 143 517
ucetni obdobi bez podilu ekvivalence
Consolid. profit or loss of current
year without equivalence
ztoho - Vysledek hospodareni za bézné Gcetni 324 627 1097 924 133 363
obdobi bez mensinovych podilt
- Profit or loss for current year
without minority shares
- Mensinovy vysledek hospodareni 16 946 35 888 10 154
bézného Gcetniho obdobi
- Minority profit or loss of current year
Padil na vysledku hospodareni v ekvivalenci 12 647 7647 6438
Share in the profit or loss with equivalence
*okok ok Konsolidovany vysledek hospodareni 354 220 1141 459 149 955

za tcetni obdobi
Consolidated profit or loss for
current period
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